Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 GENEVA 05857 151819Z 
ACTION STR-04 

INFO OCT-01 EUR- 12 EA-07 10-13 ISO-OO STRE-00 FEA-01 
AGRE-00 CEA-01 CIAE-00 COME-OO DODE-OO EB-07 
FRB-03 H-01 INR-07 INT-05 L-03 LAB-04 NSAE-00 
NSC-05 PA-01 EPG-02 AID-05 SS-15 ITC-01 TRSE-00 
USIA-06 PRS-01 SP-02 OMB-01 /108W 

073147 160423Z/13 

R 151628Z IUL77 
FM USMISSION GENEVA 
TO SECSTATE WASHDC 9247 
INFO AMEMBASSY BRUSSELS 
AMEMBASSY ROME 
AMEMBASSY TOKYO 


LIMITED OFFICIAL USE GENEVA 5857 

BRUSSELS FOR USEEC 

EO 11652: N/A 
TAGS/ ETRD, GATT 

SUBJECT: GATT COUNCIL - THROWN SILK 

REF: STATE 163450 

1 . IN PRELIMINARY DISCUSSIONS WITH EC REPS (ABBOTT, DUGIMONT) 
REGARDING U.S. ART. XXIII COMPLAINT AGAINST JAPAN ON THROWN 
SILK, DUGIMONT INDICATED EC HAS HAD SERIES OF DISCUSSIONS WITH 
JAPAN UNDER ART. XXII: 1 OF GATT OVER PAST SEVERAL MONTHS. 
DUGIMONT PPOINTED OUT THAT ITALY, THE CONCERNED MEMBER STATE, 
HAS BEEN UNABLE TO SHIP THROWN SILK TO JAPAN SINCE FEBRUARY 
BECAUSE OF JAPANESE REFUSAL TO ISSUE LICENSES, AND THE 
EC HAS MADE NO PROGRESS IN DISCUSSIONS WITH JAPAN. 

ABBOTT'S FIRST REACTION TO U.S.ICOUNCIL INITIATIVE IS THAT THE 
EC PROBABLY CAN SUPPORT THE ESTABLISHMENT OF A WORKING PARTY 
OR PANEL, BUT WOULD NOT BE ABLE TO GO SO FAR AS SEEKING A 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 GENEVA 05857 151819Z 

COUNCIL DECISION FINDING THE JAPANESE IN CONTRAVENTION 
OF GATT AND AUTHORIZING THE U.S.ITO TAKE RETALIATORY 
ACTION. ABBOTT POINTED OUT THAT THE JAPANESE WILL UN- 
DOUBTEDLY CONTEST THE FACTS. ARGUING THAT THE JAPANESE 
ACTION IS CONSISTENT WITH STATE TRADING PROVISIONS OF 
GATT ART. XVII AND THAT WP OR PANEL WILL BE NECESSARY 
TO RESOLVE THE ISSUE. ABBOTT INDICATED EC ALSO LIKELY 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

TO BE RELUCTANT TO PUSH ISSUE IN COUNCIL BECAUSE ITALY 
HAS LONG HISTORY OF RESTRICTIONS AGAINST RAW SILK 
IMPORTS FROM FAR EAST. 

2. WE AND EC AGREED TO MEET AGAIN WEEK OF JULY 18 
AFTER EACH HAS RECEIVED MORE DETAILED INSTRUCTIONS AND 
SUPPORTING MATERIAL. VANDEN HEUVEL 


LIMITED OFFICIAL USE 
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